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Abstract—Entrepreneurship is a socio-economic institutional
system that harmonizes private and public interests under
regulations established by law. In response to modern economic,
geographic and political challenges, the study of

entrepreneurship has become an urgent issue due to the possible gng

use of its feature: flexibility with regard to market changes and
innovations. The efficient performance of entrepreneurship
depends on combination of the following factors: climatic,
geographical, cultural, historical, administrative, and
technological. Thus, on the one hand, the entrepreneurial
potential at the regional level is the sum of all opportunities and
measures available in a specific region at a certain period of time.
On the other hand, the growth of entrepreneurial potential in the
regions relies on the quantitative and qualitative development of
the small and medium enterprises. Therefore, the
entrepreneurship and entrepreneurial potential of the region are
interdependent categories that determine the existence of each
other. The opportunities available in the region for the activities
of small and medium businesses promote its efficiency, which in
turn forms the entrepreneurial potential of the region. There is
an increasing trend in the number of small and medium
enterprises in the servile sector of economy in Russia nowadays,
which impedes the development of the real sector. The reasons of
this trend include the methodology used to assess the
entrepreneurial potential in the regions. Thus, this study
considers that the entrepreneurial potential should be assessed
from the perspective of the possibilities of small and medium
enterprises in the real sector of economy. The subject of research
is the entrepreneurship as a socio-economic phenomenon and the
entrepreneurial potential in the territories. The objective of work

is to apply the developed grouping of statistical indicators that
allow describing the subject of research at the most informative
level. The methodological tools of the work rely on the
application of methods of statistical and cause-effect analysis.
The major result of the work is a general description of the
entrepreneurship in the regional real sector of economy, which is
a combination of economic efficiency and public utility of
entrepreneurial activity.

Keywords— small and medium enterprises; entrepreneurial
potential, real sector

I.  INTRODUCTION

of the society. The development of entrepreneurship ensures
the social stability, which is its requirement and activity base
at the same time. The interdependence and interdetermination
of these parameters lead to multiplicative effects in the social
economic  development. The importance of
entrepreneurship is determined by an economic aspect that
consists in the possibilities of using exceptional features of
entrepreneurship, e.g. flexibility, efficiency, and innovations.
The predicative element of this system is the satisfaction of
existing requirements with the results of tangible and
intangible work. The following attributive elements should be
specified:

« social and historical conditions of this phenomenon on
a specific territory;

e activity results, expressed in creative labour and social
responsibility;

e regulating by means of legal provisions, rules,
traditions, and customs which do not contradict public
and national interests.

Therefore, the entrepreneurship is a socio-economic
institutional system that harmonizes private and public
interests under regulations established by law, and ensures
stable innovation and technical development. However, the
study of the experience of technologically leading economies
allows defining one common feature, that is, the highly
developed system of entrepreneurship in small and medium
organizational forms with the focus on the development of
unique non-serial technologies and mechanisms. Thus, the
methodology, proposed for assessment of the entrepreneurial
potential in the regions, considers an assessment of the
contribution to the general economic development made by
the enterprises of a small and medium business segment in the
specific economic sectors.

The efficient performance of entrepreneurship depends on
a combination of the following factors: climatic, geographical,
cultural, historical, administrative, and technological. The
development factors of entrepreneurial activity are considered
by many researchers [11]. There is a general concept that

Entrepreneurship is a complex socio-economicdynamic and growing economies will spur higher rates of
institutional phenomenon. From a social point of view,entrepreneurship because of the greater number of available
entrepreneurship involves the relations which are guaranteegportunities [5], but the high levels of human capital and
by the right of property; it determines the development of &ntrepreneurial skills in the labor force are considered to be
social class with the following defining features: civil society,necessary too [1]. The growth rate of entrepreneurship also
responsibility, and creative labour. Thus, entrepreneurshigepends on other resources, such as angel investment,
becomes a natural guarantee of stability and economic securityentors, advisors, and public investment in innovation
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infrastructure [6]. Some researchers link the economic succes
of regions with the role of an entrepreneurial culture [2],
knowledge spillovers, universities and innovation [9].

Thus, on the one hand, the entrepreneurial potential at th
regional level is the sum of all opportunities and measures
available in a specific region at a certain period of time. On

[£>]

Indicator/ Region

Sverdlovsk regior
Tyumen regiol

Chelyabinsk regio

Kurgan region
Khanty-Mansi
Yamalo-Nenets

the other hand, the growth of entrepreneurial potential in the

regions relies on the quantitative and qualitative development implementation of support program for t
dsmall and medium enterprises

of the small and medium enterprises. Therefore, the small an

Business community's assessment of

the

e

medium business and the entrepreneurial potential of the Number of the small and medium enterpris
Ethat received the state support

region are interdependent categories that determine th

existence of each other: the opportunities available in the
region for the activities of small and medium enterprises
(SME) promote its efficiency; which in turn forms the

Increase in the investment volume in the
m

fixed capital of the small and mediu
enterprises in the region

entrepreneurial potential of the region.

The development of the small and medium business in

Increase in the volume of tax revenues in

consolidated regional budget from the smal

and medium enterprises

the

Sverdlovsk region is based on the Management by Objectives
The practical implications of a complex representative

assessment of the entrepreneurial potential in the region ar€,yerage number of workers of all enterpris

the possibility of its use by the regional and sectoral

*Share of the average number of workers
the small and medium enterprises in {

and organizations

authorities and business entities to reduce uncertainty, manag
risks and to develop adequate management decisions.

&hare of products produced by the small and

medium enterprises in the total volume
|gross regional product

of

The actual procedure of assessing the entrepreneuria
potential involves the use of indicators that define the

Number of new registered small and medi
enterprises in the region

um

efficiency of regional support programs for the SME (Table 1)

[12-17].

Increase in the number of operating sm
and medium innovativeresident companies

=X

TABLE I. INDICATORS OF THE EFFICIENCY OF REGIONAL SUPPORT
PROGRAMS FOR THE SMALL AND MEDIUM ENTERPRISES IN THEJRAL FEDERAL
DISTRICT

Indicator/ Region

The assessment of the entrepreneurial potential of the
regions is also performed on the basis of the indicators that
define the business support infrastructure (Table 2).

TABLE Il

INFRASTRUCTURE FOR SUPPORTING SMALL AND MEDIUM
ENTERPRSES IN THEURAL FEDERAL DISTRICT[3]

Sverdlovsk regior
Chelyabinsk region
Tyumen regiol
Kurgan region
Khanty-Mansi
Yamalo-Nenets

+
+
+

Number of new jobs (including ne
registered individual entrepreneurs) in the
small and medium business
Increase in the number of small and mediur
enterprises operating on the territory of the
region
Increase in the turnover of products and
services produced by small enterpris
including microenterprises and individu
entrepreneurs in the region

Number of new jobs in the small an
medium enterprises that received the state
support
Number of subsidies provided to the log
budgets for the small and medium
enterprises promotion
Number of subsidies provided to the small
and medium enterprises for reimbursem
of costs for the implementation of
entrepreneurial projects

Number of loan agreements (leasi
agreements, bank guarantee agreements)

Subjects of the infrastructure for
supporting small and medium
enterprises (units)

Region

Total
amount of
funds
(min.
rubles)

Amount of
funds of
the federal
budget
(min.
rubles)

Agency for Export Support (1)
Business Incubator (4)
Coordination Council (1)
Credit Assistance Fund (1)
Other subject of
infrastructure (2)
Technology Park (1)
Chamber
Industry (1)

Kurgan

. the
region

of Commerce and

139.0

111.2

Centre/ Agency for
Development(1)
Business Incubator (3)
Counselling Centre (1)
Coordination Council (8)
State/ Municipal Fund
Business Support (38)
Other subject
infrastructure (1)

Sverdlo
vsk
region fo

of the

Business 754.2

558.1

concluded by the small enterprises

Khanty
-Mansi

Business Incubator (1)
Coordination Council (2)

391.5

195.7

729



Advances in Economics, Business and Management Research, volume 38

ATLANTIS
PRESS

Autono | Financial Institution (1) « Only as a material production.

mous State/ Municipal Fund fo L )

Region | Business Support (2) < Considering it as the real sector of production of goods
Other  subject of  the and providing non-financial non-material services on a
infrastructure (3) market basis.

Technology Park (2) However, the analysis performed allows concluding that
Chamber of Commerce and Lk o - - .
Industry (1) the economic “reality” (that is, the ability to satisfy natural
. needs and not to conflict with public interests) is not
Business Incubator (4) 426.0 213.0 . . . . .
Yamal determined by the types of production (tangible or intangible),

State/ Municipal Fund f . . \ . .
o- are unieipal | Fund o neither by the types of material production. It is determined by

Business Support (2) ) ' . ] .
Nenets the social requirement for a certain economic activity to

Other subject of the . .
2?320 infrastructure (19) increase the national wealth [24].
Region | Clamber of Commerce  and The Ministry of Economics and the State Statistics
Industry (1) Committee of Russia prepared a joint report that outlined a
Tyume | Other  subject  of  the 173.0 138.4 special section “On the Real Sector of Economy and
no infrastructure (4) Commodity Markets”, covering industry, agriculture,
region , communications and transportation system [20]. Therefore,
Chelya | Business Incubator (1) 216.2 108.1 the grouping of statistical indicators which qualify these areas
:’;gisc')‘n Coordination Council (3) as the real sector of economy was analyzed.

In general, the proposed methodology assumes a
The use of these indicators is based on the fact that tl§@mprehensive assessment of the groups of indicators. These
system of state and non-state support institutions fdpdicators qualify the industries of the real sector of economy
entrepreneurs has been created at the federal level and in {Ré].
majority of regions. However, it is widely recognized that the Ay indicators should be considered at the two levels: “in
development of thg SME sector faces serious obstacles apglo1” and “small enterprises”. However, the proposed
that the support policies are not very effective [4; 8; 21]. methodology was practically applied and it revealed a number
The actual use of such methodology to assess tH¥ limitations at the organizational level caused by the
entepreneurial potential leads to the following results. Firstestablished practice of statistics collection.
the share of small and medium enterprises in the total number

of enterprises does not grow, remaining at a level of 40%.
Second, more than half (57%) of SME turnover falls within
the trade sector. Construction accounts for 11.0% of total
turnover, real estate — 9.7%. Together these sectors amount to
approximately 80% of SME turnover [10]. This trend is
typical not only for the indicators in specific regions, but at the
national level. Taking into account the fact that the crisis of
the financial sector had a negative impact on the indicators of
the real sector [7], this is a negative trend. The increase in the
number of small and medium enterprises is considered not to
address a challenge of technological development of the
economy, since such increase actually leads to a negative
trend of growing servile sector that replaces the real sector.
Thus, the entrepreneurial potential should be assessed from the *
perspective of the possibilities of small and medium
enterprises in the real sector of economy. .

IIl. RESULTS

Practical development of the regional entrepreneurship is °
poorly targeted at the current economic features of the

Obtaining and use of statistics, as the access to it is
limited by the Federal Law dd. November
29, 2007, No.  282-FZ*“On Formal  Statistical
Recording and the State Statistics System in the
Russian Federation” (art. 4, item 5; art. 9, item 1).

Different forms of statistical reports provided by:

individuals engaged in entrepreneurial activities
without establishing a legal entity; microenterprises;
small and medium business entities; other legal
entities. Differences in content do not allow comparing
the results of the same economic activity performed by
the different forms of enterprises.

Different frequency of the
statistical forms.

reporting of various

Groups of entities with different economic activities,
that provide different forms of statistical reports.

Lack of some demonstrative indicators in data
collected by the Federal State Statistics Service.

regional social and economic system, as well as at the Proposed methodology for assessing entrepreneurial

economic sectors that determine the competitive advantages

tential was demonstrated in case of Sverdlovsk region.The

the territories. Thus, the grouping of statistical indicators Wagrimary data were obtained on request at the Federal State
proposed in order to form the general description of th&isiictics Service [23].

entrepreneurship in the regional real sector of economy. Suc
description allows illustrating a combination of economic
efficiency and public utility.

To date, there are two general ways to determine the rea
sector of economy: .

The assessement of industry is based on the evaluation of
the following groups of production, according to the Russian
Classification of Economic Activities (OKVED):

Extraction of minerals C(CA-CB)

730



ATLANTIS ) . )
PRESS Advances in Economics, Business and Management Research, volume 38

» Manufacturing D (DA-DN) component parts purchased for the production and sale of
) . ) roducts (goods, works, services); stock balance of fuel for the
» Production and distribution of electrical power, gas a”cip)roduction and sale of products (goods, works, services):

water E. insurance contributions to the Pension Fund, Social Insurance

The following abbreviations are used in Tables 3 and 4fund, Federal Compulsory Medical Insurance Fund,
AN (average number of employees), NWE (number ofmployer's expenses for the payment of temporary incapacity

workers per enterprise), PP (produced products), R (revenuefllowance for the first three days of employee’s incapacity;
depreciation of fixed assets; depreciation of intangible assets;

TABLE IIl. GENERAL DESCRIPTION OF INDUSTRIAL PRODUCTION IN rent; mandatory and voluntary insurance payments; hospitality
SVERDLOVSK REGION expenses; subsistence allowance; assignment allowance; taxes,

Groups of | AN (ths. NWE (ths. PP (bin. R (bin. fees and chargesincluded in the cost of production (works,

production people) people) rubles) rubles) services); payment under a sale agreement of forest

according | 2008 | 2014| 2008 2014 2008 2014 2008 2014 plantations; expenditures for works and services of the third

to OKVED organizations; other expenditures associated with the

roduction and sale of products.
CA-CB 36 29 08 | 11| 55 56 56 s6| P P

DA-DN 301 | 205 | 07 | 07| s12| 1218 se4 1276 Moreover, such type of expendltgres prevails in this
£ production group. The share of expenditures for raw and other
67 62 05 | 04 | 98 180| 109 287 materials decreased by 9.5% and for salaries by 1%, while the
share of expenditures for fuel and energy increased by 1.2%

. L ._and 0.4%, tively.
The information in Table 3 represents the decreasm(?]m o respectively

average number of workers in all groups of production and the The expenditures for raw and other materials prevail in the

increasing number of workers per industrial enterprise iost structure of this group. The cost structure was also shifted
production groups C and D at the same time. This is linkedith an increase in the group of other expenditures by 8% in

with a decrease in the number of legal entities that submittedc@mparison with 2008. Furthermore, there was a decrease of
statistical report on Form No. 1 for Enterprises, in productiomther groups in the cost structure: salaries by 1.8%, energy by
groups C and D in 2014 in comparison with 2008. However).6%, fuel by 0.6%, raw and other materials by 5%.

the number of legal entities in group E increased by 33.6% in
2014.

The main costs in the sector of production and distribution
of electrical power, gas and water are the other expenditures.
o : .
TABLE IV. GROWTH RATE OF INDUSTRIAL PRODUCTION INDICATORS IN Its share decreased by 1.9% in comparlson Wlth2008 Th.ere
SVERDLOVSK REGION IN2014IN COMPARISON WITH2008(%) was an increase of only one share of costs in this production
group, it was the share of expenditures for energy with a

Groups of PP (bIn. R (bin. 0 - .

production AN (ths. | NWE (ths. | rubles) | rubles) growth about 6.4%. .Other gxpenQ|ture groups in the cost

accordin structure reduced their share: salaries by 0.2%, fuel by 1.3%,

g to people) people) .

OKVED raw and other materials by 2.8%.

CA-CB 78.6 133.8 101.5 101.2 The growth rate of the different groups expenditures is
indicated in Table 5. The following abbreviations are used to

DA-DN 5.4 103.9 150.0 147.7 specify the groups of expenditures:R (raw materials), F (fuel),
5 933 6o 1 Tea1 5631 Eoégglergy), S (salary), OE (other expenditures), TC (total

) ) TABLE V. GROWTH RATE OF INDUSTRIAL PRODUCTION COSTS IN
There was an increase in the volume of produced products SVERDLOVSK REGION IN2014IN COMPARISON WITH2008(%)

within the production sector in Sverdlovsk region in 2014 in
compa_rison with 2008; the group of enterprises related to the production
extraction of minerals grew by 1.5%, the group Of | ;ccorging to
manufacturing enterprises increased by 50%, and the group of okvep

enterprises producing and distributing electrical power, gas

and water grew by 84.1%. CA-CB 70 135 120 111 146 116

Groups of R F E S OE TC

Revenue indicator increased over the same periods, it5ipy 147 132 143 138 558 161
changed respectively to an increase in the volume of produced
products in the groups C and D, although the revenue growth¢ 119 187 177 192 188 196
reached 163% in the group E.

In the group of enterprises related to the extraction of
minerals, the cost structure was changed with an increase of There were only decreasing expenditures for raw and other
the following other expenditures: expenditures for thematerials in the group of productions C with a decline about
purchase of goods for resale; expenditures for wate29.8% in 2014 in comparison with 2008. Other expenditure
expenditures for land reclamation; stock balance of raw angroups increased in all production groups. The greatest
other materials, purchased semi-finished products aneécrease was shown by the energy expenditures in the sector

731



ATLANTIS
PRESS

Advances in Economics, Business and Management Research, volume 38

of production and distribution of electrical power, gas anchot allow publishing indicators in physical units, including the

water. However, an increase of the expenditures for fuel arroduction

indicators of

industrial

products.

Thus, the

energy in all groups is accompanied by a reducing trend in thiadicator of energy intensity of the production sector in
actual consumption of fuel and energy in the groups D and Bverdlovsk region per one enterprise is considered. This
and the consumption of heat energy in the group C (Table Ghdicator is calculated as the ratio of actually consumed energy
The following abbreviations are used in Table 6: ACEPo the number of enterprises in each group (Table 9).

(actual consumption of electrical power for all produced
products), ACHE (actual consumption of heat energy for all TABLE IX.
produced products), ACF (actual consumption of fuel for all

ENERGY INTENSITY OF INDUSTRIAL PRODUCTION IN
SVERDLOVSK REGION

produced products). Groups of EP (ths. MW- HE (min. F (ths. TOE)
production h per capita) Gcal)
TABLE VI. GROWTH RATE OF ACTUAL CONSUMPTION OF FUEL AND according to 2008 2014 2008 2014 2008 2014
ENERGY IN THE SPHERE OF INDUSTRIAL PRODUCTION IISVERDLOVSK REGION OKVED
IN 2014IN COMPARISON WITH2008(%) CA-CB
44 99 8 14 12 24
Groups of  production DA-DN
according to OKVED ACEP | ACHE ACF 25| 24 6 719 25
- E
CA-CB 132.0 98.0 1214 5 2 ) } 173 108
DA-DN 69.8 93.1 92.8
E 69.6 - 83.2

Energy consumption was reduced only in group E, while

o o . in group D, the decline occurred only in the sphere of
There are the following important indicators that determingectrical power consumption (Table 10).

the energy efficiency of economic entities: power availability

per worker and energy intensity. The power availability per tagLE x. GROWTH RATE OF ENERGY INTENSITY IN THE SPHERE
worker is calculated as the ratio of the amount of energyrINDUSTRIAL PRODUCTION IN SVERDLOVSK REGION IN2014IN COMPARISON

consumed to the average number of workers. This indicator WITH 2008(%)
represents the actual availability of energy to labor (Table7)[ Groups  of
The following abbreviations are used in Tables 7, 8, 9 and 10; production
. . EP HF F
EP (electrical power), HE (heat energy), F (fuel). according  to
OKVED
TABLE VILI. POWER AVAILABILITY PER WORKER OF INDUSTRIAL CA-CB 224.9 166.9 206.9
PRODUCTION IN SVERDLOVSK REGION
DA-DN 96.1 128.3 127.9
Groups of EP (ths. MW-h HE (Gcal per F (TOE per
production per capita). capita). capita). E 52.1 - 62.2
accordingto | 2008 | 2014| 2008 2014 2008 2014
OKVED
CA-CB 56 94 1 13 15 23 To sum up, there are the following trends in the sector of
industry in Sverdlovsk region.
DA-DN 36 33 8 10 28 35 _
* Increase of the volume of production and revenue. The
E 9 6 - . 315 284 revenue indicator changes in direct proportion to the
production volume indicator in groups C and D. This

change is accompanied by a significant excess of the
revenue growth rate over the production growth rate in
group E.

The growth of this indicator is one of the conditions to
increase workforce productivity (Table8).

e The cost structure of all groups is shifted towards an
increase of the category of other expenditures. This
category of expenditures prevails in groups C and E.

TABLE VIIl.  GROWTH RATE OF POWER AVAILABILITY PER WORKER IN THE
SPHERE OF INDUSTRIAL PRODUCTION INSVERDLOVSK REGION IN2014IN
COMPARISON WITH 2008(%)

Groups of production according to OKVED | EP | HF F The share of expenditures for raw and other materials,

CACB 1680 | 1247 1546 and salary decreases in all groups.

DA-DN 926 | 1235 1234 « Al types of expenditures grow, excluding the

E B4 - | 901 expenditures for raw and other materials in group C.
The expenditures for energy show the greatest increase

) o in the group E.
Table 8 outlines that the power availability per worker was

reduced in the groups D and E. Furthermore, the group E °
shows a decrease in the fuel consumption per worker.

An increase of the expenditures for fuel and energy in
all groups is accompanied by a reduction of the actual
consumption of fuel and energy in groups D and E, and

The energy intensity slowdown demonstrates the reduction of the consumption of heat energy in group
efficiency of the energy-saving policies. The Federal Law of C.

November 29, 2007, No. 282-FZ imposes restriction that does
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» The power availability per worker was reduced in Organizations _
groups D and E. The group E shows a decrease in the Indicator qomerthan | Small business
fuel consumption per worker. entities

. . vans

e The energy consumption was reduced in the group E Incomes 02 trucks 2478 _
although it is noted only in the sector of electrical Expenditures of trucks 24538 -
power in group D. Freight turnover of trucks 387.9 49.0

Such trends are largely explained by the monopolization of _ ) .
the industrial sector, that was historically formed under the  Small enterprises in the sector of public transport offer
complete state property and still exists in other forms ofigher incomes and passenger turnover and lower
ownership. The lack of competitive small and mediumexpenditures in comparison with other organizations.

enterprises of all kinds of production sectors explains the lack statistical control of safety indicators of the transportation
of activity on collecting similar indicators for such forms of sector in the field of passenger and freight traffic is carried out
enterprises. The current statistical reports for smalhy the State Road Safety Inspectorate. Table 13 shows an
manufacturing enterprises do not allow collecting indicatorgncrease in the number of road accidents in the category of
comparable to those considered above. public transport delivering bus services. That is the category in

The study of small business in the transportation sector }ghiclh the entrepreneurigl activitigs are performed. This fact
highly representative in the areas of public transport angonfirms that the public benefit has to be the goal of
freight traffic, as these activities are a clear illustration of hovgntrepreneurial activity; and its substitution with profit making

a real entrepreneurial activity can be affordable and® @ threat to life, in the long run it is destructive for the
demanded. economy and predetermines the additional costs for

_ _ remediation from antisocial results.
The transportation sector remains one of the key aspects to
ensure the convenient and safe life in the region. In general,TABLE XIll.  TABLE STYLES ROAD ACCIDENTS THAT INVOLVE PUBLIC
this agrees with the primary objectives set by the stat&RANSPORT AND GROUNDBASED ELECTRIC TRANSPORTJANUARY-OCTOBER,

regulatory authority for this type of economic activity. 2015)18]
Moreover, the conditions to achieve these goals are obvious Indicator +- %
easy and accessible: receipt of tax payments, provision @ Road | to the same periog
comfortable mobility for citizens, self-employment, as well as accidents|  of theyz;er"'ous
estabhshme.nt. of new small service enterprises, rglated to thi—ad accidents hat nvoive oubiid
type of activity. This example of entrepreneurial activity | tansport delivering bus services| 189 8.6
shows the true purpose of entrepreneurship; that is to provid including:
the necessary balance of personal and public benefits. regular city traffic including
. . . . passenger drop-off at the specifie 111 8.8
The numbgr of vehicles grows in all categories in public transport stops
Sverdlovsk region, except for the bus fleet (Table 11). regular city traffic including
passenger drop-off at any point ng 5 25.0
TABLE XI. GROWTH OF VEHICLES INSVERDLOVSK REGION IN2014 prohibited by the traffic regulations
IN COMPARISON WITH2008(%) city traffic on demand - R
regular suburban traffic 10 150.0
. Growth (%)
Type of vehicle suburban traffic on demand - -
Buses 90.2 regular intercity 21 400
Trucks 131.9 (international) traffic :
Passenger cars _ 1337 intercity (international) traffic B B
Availability of vehicles (total) 141.6 Road accidents that involve 11 a1a
) ) ) trolleybuses )
Table 12 outlines a lower rate of reduction in passengel Road accidents that involve tramg 18 -30.8

turnover and a significant decrease in freight turnover of

trucks in the group of small enterprises. Table 14 also confirms an increasing trend in the number

TABLE XIL. CHANGE IN PERFORMANCE INDICATORS OF THE of road accidents in Ural district that affects the transport

TRANSPORTATION SECTOR INSVERDLOVSK REGION IN2014IN COMPARISON groups within which an entrepreneurial activity is possible.
WITH 2008(%)

Organizations TABLE XIV.  ROAD ACCIDENTS CAUSED BY A TRAFFIC OFFENCEURAL
Indicator other than Small business DISTRICT, 2014{18]
Smae”ngt‘::;”ess entities Indicator Road +/- % to the same
- accidents eriod of the
Incomes of public transport buses 126.8 - Srevious year
(|nc|_ud|ng shuttle. vans) committedbytruckdrivers 1072 6.9
Expenditures of public transport 99.8 - _ .
buses (including shuttle vans) committedbybusdrivers 482 10.6
Passenger traffic of public 39.0 93.2
transport buses (including shuttle
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committed by bus drivers who 324 20 TABLE XVII. THE SHARE OFPFAND IE IN THE AGRICULTURAL
have licence for passenger PRCDUCTION IN 2014
transportation ncluding:
committedbytramdrivers 11 -15.4 Region Agriculture o0 inclu mQ-"VestOCk
i i total),
committedbytrolleybusdrivers 7 0 (total) production production
Ural Federal
The small business is hardly possible in the types of District 63 10.9 3.0
ecnomic activities that are represented in the Communicatiorl__Kurgan region 10.0 20.2 18
section of the Russian Classification of Economic Activities. S"r‘“ér‘ji'(;’r‘]’Sk - 108 -
But it is obvious that there is still a requirement for an gion _ ' ' '
objective and comprehensive assessment of this sector withi Téﬂfggi%ﬁ” 6.9 77 6.2
the subject of this study, as it can (and should) become a bas| re‘éior'] 48 99 17
one for the related small enterprises. Thus, Table 15 sho
how efficient the activites are in the sector of o )
telecommunications. Assessment of the contribution of small and medium
erterprises in the agricultural sector is complicated by the
TABLE XV.  ACTIVITIES IN THE SECTOR OF TELECOMMUNICATIONS different forms of statistical reports (depending on the size and
SVERDLOVSK REGION(MLN. RUBLES) organizational form of enterprise) that are not comparable in
dicator 2008 2012 | % 20140008 Some indicators. The agricultural sector is unique, thus the
Rovenue 628795 283804 =46 assessment of agricultural small and medium enterprises
ot 50149'7 38046': 75'9 requires a special comprehensive analysis that is outside the
s : - : scope of this studly.
Sales, general and 4850.3 3892.3 80.2 ) )
administrative costs As a result, the entrepreneurial potential through the
Technological innovation costs 54080 5761 10.7 development level of the small and medium enterprises in the

real sector of economy was considered. On the basis of

There is an obvious decline in all indicators, and the mogroPosed methodology its complex description was obtained.

significant decrease is presented by the technologicél-his process was de_rnonstrgteq in case of Sverdlovsk r_egion.
innovation costs. The proposed grouping of indicators showed the efficiency

and consumption nature of the analyzed sectors, and regional

It would be hard to overestimate the social and economigends of opportunities to guarantee the social and economic
importance of the agricultural sector. Indeed, there should beggvelopment of the region.

place for small business in this sector. Russian
climatogeographic features lead to a variety of assessments of [Il. CONCLUSION

the agricultural - sector depending on the region and The performed analysis allows demonstrating that the
agricultural crop; but a combination of these data will allowgeyelopment system of SME and entrepreneurial potential is
considering the situation fully: how this sector is developingyardly focused on the real sector of economy. The application
and to what extent the small business segment is taking partdp this methodology highlights that the development of
It. entrepreneurship needs more than just declarations. It requires
precise, highly professional and efficient administrative work,
which should combine the analysis of commercial side of the
economic activities with assessment of its social importance.

TABLE XVI.  CHANGE IN CROP AREA INSVERDLOVSK REGION IN2014IN
COMPARISON WITH 2008(%)

Indicator % 2014 to 2008 Moreover, one should create the real conditions and
Farms of all categories 96.0 supporting measures for the small enterprises to be established
Farming companies 91.5 and operate in the most significant areas of the real sector of
Farms of citizens 94.5 economy. Productive Entrepreneurial Activity is an
Private farms and individual entrepreneurs 123.0 assessment criterion of how the business environment

considers a quality of regional management as an effective
. . . coordination of the interests of the parties concerned, and as a
In 2014, the volume of agricultural production of private

farms  (PF) and individual entrepreneurs performingmeChamsm for launching the self-organization processes [19].

X o As the result, a series of recommendations can be formulated:
agricultural activities (IE) was equal to 3803.2 min. rubles in

actual prices, including crop production with 2774.3 min. < To improve the development programs of small and

rubles, and livestock production with 1028.9 min. rubles. The medium enterprises, in accordance with the features of
agricultural production of PF and IE in value terms increased socio-economic systems of the regions, bringing a
2 times for the period from 2010 to 2014, despite the focus on the existing economic sectors that were
decreasing trend in the number of PF and IE.In 2014, PF and formed under the influence of climatic and
IE of Sverdlovsk region produced 23.7% of the total volume geographical factors and therefore determine the
of agricultural products delivered by PF and IE of the Ural competitive advantages of the territories.

Federal District [22].  To define and to document the types of economic

activities that are priority for the development of small
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and medium innovative manufacturing enterprises[lo] “Small and Medium Entrepreneurship in Russia”, European Investment

with a view to implement the government support
measures.

To organize regular field studies of small and mediunill]

enterprises by the method of continuous reading, for
the purpose of defining the factors that hinder
development of specific activities.

To specify additional indicators of
performance in the context of the main sections o
OKVED (absolute and relative contribution of small

enterprises to the gross regional product, absolute angs]

relative contribution to the regional tax payments and
non-budgetary funds, a sectoral structure of employees
of small enterprises, a sectoral structure of payrol|
fund).

To provide security and protection against corruption
and crime to the innovative-active manufacturing
enterprises by means of establishment of a system
state insurance of such enterprises.
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