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guide public expectations reasonable; finally, the capital account liberalization would influence 

capital flows volatility in short-term, and this effect is unpredictable, But with the continuous and 

stable financial environment, this effect will decrease gradually, therefore, we should be in a 

reasonable way to promote capital account liberalization, be prudent to conduct risk prevention in 

the process of capital account liberalization. 

In conclusion, we suggest that the first thing is to speed up the reform of the exchange rate 

market, which can help to form a virtuous cycle of interest rates, exchange rates and capital account 

liberalization, and then the capital account liberalization will get twice the result with half the effort.  
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