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Second, to encourage corporation restructuring, and 
transform existing enterprises which pay taxes. Township 
enterprises of Hanzhuang town have begun to take shape, 
and form a certain economic basis of villages and towns 
industry. But more township enterprises which are limited by 
many objective factors are unable to circulate well and hard 
to develop rapidly. Quite a number of township enterprises 
that are engaged in the primary production, raw material 
processing, management pattern. plus the sales channel is 
single, they depend highly on the old customers and have 
difficulty to resist the change of the market; Most of the 
township and village enterprises lack the independent 
innovation ability and adopt the method of family 
management, which hinder the development of enterprise. 
This requires us to encourage the corporation restructuring, 
to transform existing enterprises that pay taxes, to expand 
existing township economy and to increase tax source of 
township government. 

C. Increase the Fiscal Transfer Payment under Provincial 
Level 

With the transformation of government functions, 
governments at all levels must adapt to its Changes.  
According to the needs of the development of social reform 
and the interests of the public, the government must keep 
pace with times, increasing transfer payments to the village 
and towns; the governments of villages and towns should 
transform their functions, cutting down staff and controlling 
administrative expenses strictly. Thus it can reduce the 
financial burden and solve the township financial difficulties 
fundamentally. 

Government should increase the proportion of general 
transfer payments appropriately. The scale of the fiscal 
transfer payment under province should be based on the 
unbalanced regional financial degree. While increasing 
capital scale, the structure of the transfer payment should be 
adjusted focusing on town finance. Funds should be 
allocated reasonably according to the county financial gap 
and income. The available resources of township 
government should be increased and the financial resources 
can be used efficiently and reasonably. The standard of 
special transfer payments should be defined scientifically 
and controlled appropriately. New projects should be 
controlled strictly. Repeated and crossing projects should be 
reduced. [2].Strengthen the regulation of special transfer 
payments should be strengthened and, and specialized 
institutions of special transfer payments should be set up. 
Special personnel are responsible for the whole process 
about the policy-making, review, distribution and 
supervision of special transfer payment and transfer payment 
independently. 

D. Establish and Standardize the System of Local Taxes 

In the reform of tax allocation, the emphasis in the 
process of reform is that local government can have a stable 
fiscal revenue. At present, the major source of revenue of our 
local governments is business tax. Local tax system should 
be reformed and the local government has its stable financial 
income. And local tax system should be reconstructed. 

First of all, financial property tax in cities and counties 
should be incorporated into the local taxes and gradually 
establish a property tax should be established attached to the 
local tax system. Charges of property tax should be stated 
clearly, and be merged to tax. A property tax system will be 
established gradually. 

Second, clean up the regional economy and provide 
strong conditions for local economic development to 
promote the development of local economy. The tax revenue 
of local governments should be increased.  

Thirdly, strengthen the management of resources tax. Tax 
authorities should grasp the tax basis of resource tax strictly. 
Tax on taxable mineral ores and avoid the interference of 
man-made factors. a resources tax should be imposed based 
on fact. Strengthen the management of low -grade mineral 
resource tax should be strengthened. The amount of tax 
should be verified and the taxpayer should be supervised 
strictly according to law. Fourth, the inheritance tax should 
be merged to local tax system and the financial resources of 
local government level should be increased.  

Fifth, to strengthen tax collection and implement 
scientific and fine tax management methods to improve tax 
effort degree of the local government. To strengthen business 
tax levy of the local individual enterprises and reduce tax 
evasion and tax evasion phenomenon; to improve the quality 
and efficiency of tax collection and administration, to 
enhance the scale of fiscal revenue and solve the financial 
difficulty of local government [3]. 
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