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Abstract. Since May 1, 2016, China has fully implemented the policy of "Business Increase" and 
the market economy has developed rapidly. Qinghai Province was once one of the pilot areas of 
"Ying Chang Zeng", and its economy has undergone tremendous changes. At present, China has 
fully implemented the "business to increase", which has a profound impact on the transportation 
industry, modern service industry, communications industry, financial revenue and taxpayers in 
Qinghai Province. It can be said that the policy of "business to increase" has the nature of tax 
reduction. It eliminates the repeated taxation in the fields of production and circulation, opens a 
smooth channel for VAT input tax deduction, solves the problem of incomplete chain of VAT 
deduction, and eliminates the congenital deficiency of China circulation tax system. However, with 
the implementation of the "business to increase" policy, various problems have emerged one after 
another. 
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1. Introduction 

Since China&apos;s reform and opening up, the level of economic development has been greatly 
improved.In order to reduce duplicate taxation and straighten out our tax system, after a long period 
of theory and practice, it is finally in 2016.On May 1, 2001, "Business Tax to VAT" was fully 
implemented.On January 1, 2012, Shanghai, as the first pilot area of "Ying-to-Zeng", achieved 
remarkable results, and then spread to all parts of the country. Qinghai Province has also become one 
of the pilot areas of "Ying-to-Zeng", which makes Qinghai Province not only face opportunities but 
also challenges.Now our country has fully implemented the "business-to-business increase", which 
is of great significance to accelerate the industrial restructuring of Qinghai Province, promote the 
development of modern service industry, and promote the economic development of Qinghai 
Province.In this paper, through in-depth study and analysis of the feasibility of the implementation 
of "business to increase" in Qinghai Province, as well as its impact on the economy of Qinghai 
Province, and put forward targeted policy recommendations for the existing problems. 

2. The Connotation of "Business Change to Increase" 

2.1 Definition of the Concept of "Business Increase" 

Value-added tax refers to an indirect tax levied on the value-added realized by producers and 
operators in their production and business activities, because value-added tax has many advantages. 
From the beginning of the formal levy of value-added tax in France to now, about 160 countries and 
regions around the world have implemented the value-added tax system.Business tax refers to a kind 
of commodity and service tax levied on the turnover of units and individuals providing taxable 
services, transferring intangible assets or selling real estate in China.Value-added tax is only levied 
on part of the added value generated by products or services, avoiding the shortcoming of repeated 
taxation. This is a major strategic plan made by the Central Committee of the Party and the State 
Council under the new situation of rapid economic and social development and based on the overall 
goal of deepening the reform in an all-round way.This is to accelerate the realization of the strategic 
goal of deepening the reform of fiscal and taxation system in an all-round way, further reduce the tax 
burden of various enterprises, so as to fully mobilize the enthusiasm of all parties, so as to promote 
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the further development of high-end service industry represented by the development of science and 
technology, and more conducive to promoting the optimization and upgrading of industrial structure 
and consumption structure, accelerating the cultivation of new momentum and realizing the 
deepening of supply and demand.The strategic objective of the structural reform on the supply side. 

Business-to-business increase refers to the change from business tax to value-added tax, that is to 
say, the taxable items of business tax that should be paid before the enterprise is changed to the taxable 
items of value-added tax.Implementing the policy of business transformation and increase is the 
product of the social and economic development of our country to a certain stage. It is the only way 
to deepen the reform of fiscal and taxation system, and it is also an important measure to deepen the 
reform of fiscal and taxation system.One of the greatest advantages of the implementation of the 
policy is that it can reduce the repeated collection of taxes, which can greatly reduce the tax burden 
of enterprises, thus realizing a virtuous circle of society. 

2.2 "Business Increase" is the Inevitable Result of Social and Economic Development 

2.2.1 The Need of Social and Economic Development and the Necessary Requirement of 
Perfecting the Socialist Market Economic System and Speeding up the Transformation of the 
Mode of Economic Development 

Since the implementation of reform and opening-up policy, China&apos;s economy has achieved 
rapid development on the basis of socialist market economy, predatory exploitation of resources, 
opening-up and demographic dividend.Professor Chen Zhiwu said: "If we compare the development 
of China in the past 30 years and the past 150 years in a global framework horizontally, and take into 
account the scientific and technological level and the international order in the same period, we will 
find that China&apos;s economic miracle is not created by the Chinese themselves, but rather the 
inevitable result of the development of world modernization." 

2008 The financial crisis triggered by the United States spread to the whole world in 1986, which 
also brought about a great impact on China.However, in recent years, the global economic situation 
has been gradually declining. Inflation has gradually appeared in China&apos;s domestic economy 
under the influence of economic globalization. 

2.2.2 It is Inevitable for the Fiscal and Taxation System to Change the Operation to Increase 

At present, China&apos;s total taxation accounts for a large proportion of GDP. Some media have 
pointed out that the average tax burden of Chinese workers is higher than that of many other countries. 
It is suggested that China reduce taxes substantially.At the same time, the growing calls for tax cuts 
are also emerging at home.In recent years, the international economic situation is not very optimistic, 
and the external environment has become very complex. In order to curb inflation, China urgently 
needs to reform the fiscal and taxation system of structural tax reduction in order to expand domestic 
demand and improve people&apos;s livelihood. 

In 1994, China began to implement the reform of tax distribution system. The Central Committee 
of the Party and the State Council made a major decision to implement VAT and business tax in 
different industries.This decision adapted to the economic development situation at that time, which 
greatly promoted the steady development of the economy and greatly increased the 
government&apos;s financial revenue.However, with the rapid development of the economy, the 
situation of tax distribution system is becoming more and more unsuitable for the rapid development 
of the economy, because repeated taxation seriously distorts the smooth operation of the economy 
and seriously hinders the structural reform of our economy. 

3. The Impact of Business Increase on Enterprise Economy in Qinghai 
Province 

Full implementation of the policy of "business to increase" has brought great changes to the 
economic development of Qinghai Province, especially to the local enterprises in Qinghai Province, 
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which makes the enterprises in Qinghai Province face both opportunities and challenges in the process 
of development. 

3.1 The Positive Impact of "Business Increase" on Enterprises in Qinghai Province 

3.1.1 "Business Increase" will Promote the Specialization of Service Industry in Qinghai 
Province and Improve the Profitability of Enterprises. 

The main difference between business tax and value-added tax is that business tax is levied on the 
whole amount and can not be deducted, while value-added tax is levied on the value-added part in 
the process of commodity circulation and, to a certain extent, can deduct the tax burden ultimately 
borne by consumers, which avoids the phenomenon of repeated taxation to a certain extent.The 
implementation of the management reform and increase policy in Qinghai Province has greatly 
reduced the operating cost of enterprises in Qinghai Province, thus greatly improving the operating 
efficiency of enterprises in Qinghai Province.Therefore, enterprises in Qinghai Province will gather 
more capital into their own operation and development, which will promote the development of 
enterprises towards more subdivision and specialization. 

3.1.2 Tax Reform of "Business-to-Increase" Reduces Tax Burden of Finance Leasing Industry 
in Qinghai Province and Increases Profit 

We will fully implement the policy of "business to increase" and implement the policy of "levy 
and refund immediately" for financial leasing enterprises whose actual tax burden of VAT exceeds 
3%.This reduces the tax burden of financial leasing enterprises in Qinghai Province to a large extent, 
reduces the operating costs of enterprises to a large extent, and most importantly, improves the 
operating profits of local enterprises in Qinghai Province.Making financial leasing enterprises plan 
from scratch and integrate the business of the industry, the tax burden has been reduced, the business 
strategy of enterprises has been greatly innovated, and ultimately the operating efficiency of 
enterprises in Qinghai Province has been improved. 

3.1.3 "Business Increase" Promotes the Standardized Development of Enterprises in Qinghai 
Province and Promotes the Improvement of Enterprise Management Level 

Many enterprises in Qinghai Province have perfected the management mechanism of Qinghai 
enterprises automatically from the aspects of trade chain construction, financial management, supplier 
selection and so on.On the one hand, promoting enterprises to standardize financial management and 
fully implement "business-to-increase" has promoted enterprises in Qinghai Province to improve 
accounting, pay attention to the collection, collation and auditing of various bills, and improve 
accounting methods that do not meet the requirements of business-to-increase.On the other hand, to 
a certain extent, the management level of the internal mechanism of enterprises in Qinghai Province 
has been improved. In order to adapt to the change of tax system, the loopholes of management have 
been blocked, and the upstream and downstream enterprises can be mobilized to meet the 
requirements of the new tax system.At the same time, the implementation of the policy of "business 
to increase" in China has standardized the operation process of Qinghai Company to a certain extent, 
and all departments of the company issue special VAT invoices to tax authorities in accordance with 
the requirements of the new tax system. 

3.2 The Negative Impact of "Business Increase" on Enterprises in Qinghai Province 

The implementation of the policy of "business to increase" has reduced the total profits of local 
construction enterprises in Qinghai Province, and increased the asset-liability ratio of construction 
enterprises.Implementing the policy of "changing operation to increase operation" in an all-round 
way will have an important impact on construction enterprises in Qinghai Province in the following 
three aspects: 
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3.2.1 To a Large Extent, the Total Profit of Construction Enterprises will be Reduced by the 
Implementation of "Business-to-Business Increase" in an All-Round Way. 

In Qinghai construction industry, it is more difficult for construction enterprises to obtain VAT 
tax in some links by implementing the policy of "business-to-business" increase in an all-round 
way.This will result in some construction enterprises in Qinghai Province input tax can not be 
deducted, resulting in excessive value-added tax paid by enterprises, to a certain extent, the total profit 
of construction enterprises has decreased significantly. 

3.2.2 "Increasing Business to Increase Business" will Increase the Asset-liability Ratio of 
Enterprises 

Value-added tax belongs to extra-price tax in classification. In the course of operation, the cost of 
raw materials, auxiliary materials and other materials purchased by construction enterprises, as well 
as the fixed assets such as machinery and equipment purchased, must be deducted from the input tax 
according to the value-added tax invoices obtained. As a result, the total assets of enterprises decrease, 
compared with those before the policy of "business-to-increase" was fully implemented in China.The 
industry&apos;s asset-liability ratio has increased. 

3.2.3 "Business to Business Increase" will Increase Cash Flow of Construction Enterprises 

Because the construction enterprises have a prominent feature, that is, the impact of the 
construction period is relatively large, so it is easy to appear the time difference between the time 
limit for the repayment of the construction unit&apos;s project funds and the investment of the 
advance funds.This will increase the cash flow of operating activities within the construction 
enterprises in Qinghai Province, resulting in the capital shortage of the construction enterprises in 
Qinghai Province. 

4. The Impact of "Business Increase" on the Fiscal Revenue of Qinghai 
Province 

After the full implementation of the "business to increase" policy, service enterprises can deduct 
purchased goods and services, eliminate duplicate taxation to a certain extent, and reduce the tax 
burden of enterprises.As the main force of fiscal revenue in Qinghai Province, tax revenue will change, 
and then affect fiscal revenue, especially local fiscal revenue. 

4.1 The Positive Impact of "Business Increase" on Local Financial Revenue in Qinghai 
Province 

Taxation can increase local fiscal revenue and improve the ability of national macro-control.Fully 
implement the policy of "business to increase" to reduce the repeated taxation of business tax, so that 
the refinement of the market and the division of labor and cooperation of the market are not affected 
by the tax system, so that the tax burden of enterprises is reduced, the vitality of enterprises is 
increased, and the tax increase of other taxes is promoted. 

After fully implementing the policy of "business-to-increase", we will increase the development 
of service industry, promote enterprises to adjust themselves, improve and extend the value-added 
tax deduction chain between the second and third industries, promote the integration and development 
of the second and third industries, promote the mutual promotion and common development of related 
industries and upstream and downstream enterprises, promote various types of investment and rely 
on modern service industry.Close, reduce the financial revenue of Qinghai Province because of the 
production, so that the stability of local financial revenue of Qinghai Province has been 
enhanced.Strengthen Industrial Structure, Industrial Factor of Production, Industrial Economic 
Fluctuation 

4.2 The Negative Impact of "Business Increase" on Local Fiscal Revenue in Qinghai Province 

The Central Proportion of Tax Revenue to Local GovernmentLocal ownership is the main financial 
revenue; VAT is shared by the local government and belongs to the shared tax, which mainly collects 
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the first and second industries and shares 75% by the central government and 25% by the local 
government.For collection, the local tax bureau collects business tax while the State Tax Bureau 
collects VAT.However, the policy of "changing business to increase" implemented in an all-round 
way will change the business tax of service industry into VAT collection, which will reduce the local 
fiscal revenue of Qinghai Province and affect the local fiscal revenue of Qinghai Province. 

 After the full implementation of the "business to increase" policy, the input tax of VAT can be 
deducted for general taxpayers in Qinghai Province.From the point of view of maximizing profits, 
this will encourage more and more enterprises to consider changes, thereby reducing the payment of 
VAT, urban construction tax and VAT income will also decline with the decline, and ultimately 
reduce the income of local governments in Qinghai Province.Educational Fee Added to the 
Organizational Structure of Enterprises 

Business tax used to be the main force of increasing financial revenue in Qinghai Province.After 
the full implementation of the "business tax increase" policy, the business tax in Qinghai&apos;s 
fiscal revenue has been lost.In the process of implementing "business-to-business increase" in 
Qinghai Province, the government of Qinghai Province has adopted measures to alleviate the tax 
burden increased by the reform to a certain extent, so as to promote the reform smoothly.However, 
because the financial subsidy will increase the financial burden of the Qinghai provincial government 
and increase the Qinghai provincial government.Financial Subsidies and Expenditures 

5. Summary 

With the deepening of China&apos;s economic reform, supporting and guiding the development 
of small and medium-sized enterprises in Qinghai Province has become a very important source of 
power to promote the second economic development of Qinghai Province.Therefore, how to reduce 
the tax burden of small and medium-sized enterprises in Qinghai Province and how to improve the 
living environment of small and medium-sized enterprises in Qinghai Province have become the main 
problems in Qinghai Province at this stage.The full implementation of the policy of "business to 
increase" has become one of the means of tax reduction for small and medium-sized enterprises.It 
can be said that it is the inevitable trend of China&apos;s historical development to change the 
operation to increase.Fully implementing the policy of "business to increase" will lighten the tax 
burden of enterprises in Qinghai Province on the whole, promote market participants to play their 
potential, promote their own business operation and development of specialized subdivision, and 
enhance the service level of enterprises, ultimately conducive to improving consumption and the 
livelihood of Qinghai Province, bring benefits to the people of Qinghai Province, and expand 
domestic demand and promote Qinghai Province.The upgrading and upgrading of 
enterprises&apos;industries in Qinghai Province, as well as accelerating the transformation of 
production mode, have far-reaching impact. 

This paper is mainly divided into three parts. Firstly, the first part briefly introduces what is 
"business to increase" and the role of "business to increase".The second part mainly talks about the 
impact of "business to increase" on the economic development of enterprises in Qinghai Province, 
divided into positive and negative effects.The third part emphasizes the impact of "business change 
and increase" on Qinghai&apos;s fiscal revenue, which is also divided into positive and negative 
aspects. The second part and the third part are the focus of this paper. 
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