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Abstract — The article studies the development of 
entrepreneurship in the regions of Russia. The analysis of the 
firm number dynamics in the Krasnodar krai, Astrakhan region, 
Volgograd and Rostov regions in comparison with the indicators 
in the Russian Federation and Southern Federal District showed 
the dynamics of reduction of the total number of enterprises at 
the back of growth of the number of small firms what speaks 
about the reduction of large and medium sized enterprises and 
the appearance of negative social and economic consequences. 
The dynamics of the main indicators of the activity of small 
enterprises shows the multidirectional character of the tendency 
in the population employment and production of goods by small 
businesses. The change in the structure of small entrepreneurship 
according to types of economic activity in the regions reflects the 
progressive structural shifts. The identified tendencies and 
problems in the development of entrepreneurship correlate with 
the data of global monitoring of entrepreneurship.  

Keywords – entrepreneurship, small enterprises, regional 
economy, government support of entrepreneurship, regions of the 
Southern Federal District  

I.  INTRODUCTION  

A specific feature of the modern Russian Economy is an 
active implementation of regional policy in the sphere of 
entrepreneurship which influences more and more the 
competitiveness level of administrative units and their 
investment climate. The practice of the past decade showed 
that the government on the one hand regulates the business 
with the help of specific methods and tools and on the other 
hand it supports the entrepreneurship by means of creation of 
a multi level infrastructure which corresponds to the needs of 
the economic sector. The positive changes are observed in the 
system of government support of entrepreneurship. There is a 
movement from “below” from the part of the regions, 
municipalities and business communities towards the 
initiatives of the state which were imposed from “above” in 
the institutional structure and organizational measures.  

A specific interest have the research of relationship of 
entrepreneurial activity development on the economic and 
industrial policy at various administrative levels, including the 
regional one which were developed by Blyakhman L.S. (1), 
Grishin I.A. (2), Munyaev O.S. (3).  

The goal of the given research became the issues arising in 
the process of entrepreneurial development in the regions of 
the Russian Federation in particular in the regions of the 

Southern Federal District for the identification of a general 
trend and development of support measures.  

II. MATERIALS AND METHODS (MODEL) 

For the provision of the reliability of research results the 
economic and statistical data were used which allow on the 
basis of various indicators observing the change of the firms’ 
number in the total number of enterprises, growth rates of firm 
and organization number and the dynamics of the main 
indicators of the activity of small enterprises in the Russian 
Federation, Southern Federal District and the regions of the 
Southern Federal District in 2016 in comparison with year 
2010.  

The empirical basis of research were the data of the 
Federal Service for State Statistics of the Russian Federation, 
expert assessments and calculations of researchers published 
in the open periodical editions and also legal and normative 
acts of federal and regional levels of administration.  

For the analysis the period from 2010 to 2016 was chosen 
in compliance with the existing parameters of social and 
economic development of the country and its regions in the 
official sources of the information on the study date.  

III.  RESULTS AND DISCUSSION 

The analysis of the dynamics of firms and organizations in 
the Russian Federation, Southern Federal District and four 
regions in the Southern Federal District (Table 1) and also the 
changes of the small businesses’ number allowed making 
some conclusions about general tendencies in the development 
of large, medium and small enterprises. First, it is worth 
mentioning that in the Russian Federation from 2005 to 2015 a 
gradual growth of the number of enterprises and organizations 
was observed but in 2016 its total number sharply reduced by 
279.000 firms. At the same time in the Southern Federal 
District during the period from 2005 to 2010 the number of 
firms reduced by 10%, by 2015 their number grew after a 
small drop in 2016 and exceeded a little the level of 2005. As 
for the regions of the Southern Federal District (the Krasnodar 
Krai, Astrakhan, Volgograd and Rostov regions) which are the 
most comparable according to the level of economic 
development in the Southern Federal District, the tendencies 
of the economic development in these regions are identical to 
the trends in the Southern Federal District in the whole.  
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TABLE I NUMBER OF ENTERPRISES AND ORGANIZATIONS INCLUDING THE SMALL ENTERPRISES IN THE RUSSIAN FEDERATION, 
SOUTHERN FEDERAL DISTRICT AND REGIONS OF THE RUSSIAN FEDERATION  

 
 2005 2010 Share of 

small firms 
in 2010 as a 

% in the 
total 

number of 
enterprises 

2015 Share of 
small 

firms in 
2015 as a 
% in the 

total 
number of 
enterprises  

Growth rate 
of small 
firms in 
2015 in 

comparison 
with 2010  

2016 Growth rate 
of enterprises 

and 
organizations 

in 2016 in 
comparison 
with 2010 

Russian 
Federation  

4767260 4823304  5043553   476448
3 

0,98 

Including small 
firms, thousand 

entities  

 1644,3 34,1 2222,4 44,1 1,35   

Southern Federal 
District 

352185 311626  363775   359312 1,15 

Including small 
firms, thousand 

entities 

 135,3 43,4 200,3 55,1 1,48   

Krasnodar krai 138270 130889  146267   144864 1,1 
Including small 
firms, thousand 

entities 

 56,5  43,2 81,8 55,9 1,45   

Astrakhan region  19100 18204  18904   18063 0,99 
Including small 
firms, thousand 

entities 

 9,7  53,3 10,3 54,5 1,06   

Volgograd 
region  

63277 56467  55720   51219 0,90 

Including small 
firms, thousand 

entities 

 26,7  47,3 31,4 56,4 1,17   

Rostov region 107115 90703  91701   90596 0,99 
Including small 
firms, thousand 

entities 

 37,4  41,2 47,9 52,2 1,28   

 
Source: Calculated on the basis of the data of the Federal Service for State Statistics of the Russian Federation. Available at: 
http://www.gks.ru/free_doc/doc_2017/region/reg-pok17.pdf 

 

 

Second, having calculated the share of small enterprises in 
the total number of enterprises in different years and having 
determined their growth rate in respect to the data in 2015 and 
2010 it became possible to follow their dynamics. Thus, in 
2010 the share of small enterprises in the Russian Federation 
made up 34,1%, in the Southern Federal District it was 43,4%, 
in the Krasnodar krai, Astrakhan, Volgograd and Rostov 
regions this indicator varied from 41,2% to 53,3%. During 
five years these indicators grew in average by 10% at all levels 
of the economic hierarchy. In the mentioned regions of the 
Southern Federal District a share of these indicators was more 
than 50% in 2015. At the same time the growth rates of small 
enterprises in the Russian Federation, Southern Federal 
District and its regions significantly vary in 2015 in 
comparison with 2010. In the Russian Federation the ratio is 

1,35, in the Southern Federal District it is 1,48, in the 
Krasnodar krai it is 1,45, in the Astrakhan region it is 1,06, in 
the Volgograd region it is 1,17, in the Rostov region it is 1,28. 
The reduction of the total number of enterprises and growth of 
the number of small firms speaks about the reduction of the 
number of large and medium sized enterprises and 
correspondingly, it speaks about the presence of social and 
economic consequences of the mentioned process. One of the 
priority goals of social and economic development of the 
Volgograd region is the support and development of 
entrepreneurship. According to the number of small firms the 
Volgograd region ranks the 3rd among the regions of the 
Southern Federal District. Among the regions of the Russian 
Federation according to this indicator in 2008 the Volgograd 
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region had the 17th rank but later in 2015 it moved to the 20th 
rank [4].  

The assessment of the dynamics of the main indicators of 
the activity of small firms in the Russian Federation, Southern 
Federal District and four regions (Table 2) allowed analyzing 
their growth rate in the Volgograd region in comparison with 
other territories. From 2010 to 2016 the indicator of the 
growth rate of the number of small firms per 10 000 of 

population in the Russian Federation was 1,64. The Krasnodar 
krai had the closest value 1,5, the Rostov region had 1,52. The 
value of the Volgograd region (1,3) was lower than in the 
Southern Federal District (1,41). Nevertheless it is worth 
mentioning the yearly growth of the number of small 
enterprises in the region.  

 

TABLE II  DYNAMICS OF THE MAIN INDICATORS CHARACTERIZING THE ACTIVITY OF SMALL FIRMS  

 Number of small enterprises 
per 10 000 of population  

Average number of employees, 
thousand persons  

Gross profit from the sales of 
goods of small firms, billion 

rubles  
 2010 2016 Growth 

rate 
2010 2016 Growth 

rate 
2010 2016 Growth 

rate 
Russian Federation 115,1  189 1,64 9790,2 10055,9 1,03 18933,8 38877,0 2,05 
Southern Federal 

District 
97,7  138 1,41 853,5 878,7 1,03 1325,2 2803,2 2,11 

Krasnodar krai 108,1  162 1,5 321,3 322,1 1,0 514,6 1104,8 2,15 
Astrakhan region 95,5  99 1,03 56,1 43,2 0,77 54,0 99,0 1,83 
Volgograd region 102,4  133 1,3 161,4 122,3 0,75 229,7 334,4 1,45 

Rostov region 87,4  133 1,52 285,0 261,8 0,92 485,6 956,4 1,96 
Source: Calculated on the basis of the data of the Federal Service for State Statistics of the Russian Federation. Available at: 
http://www.gks.ru/free_doc/doc_2017/region/reg-pok17.pdf 

 

 

Another tendency is observed in the employment sector 
and in particular in the small entrepreneurship. When the 
indicators for the employment in the Russian Federation and 
the Southern Federal District reflect a relative stability (1,03), 
the Krasnodar krai (1,0) and the Rostov region (0,92) are close 
to it, meanwhile the Astrakhan region (0,77) and the 
Volgograd region (0,75) show a negative social and economic 
situation with the reduction of employment and not only in the 
small business but also in large enterprises. Certainly the 
general macroeconomic situation in the conditions of 
sanctions and system crisis influences the regions but to a 
larger extent a bigger impact have the internal economic 
factors, i.e. the reduction of investments, regional financial 
debt, reduction of money for business support, reduction of 
funds of population, purchasing power and some other 
circumstances.  

The growth rate of gross sales of the goods produced by 
small firms shows its growth practically twofold in the 
Russian Federation (2,05), Southern Federal District (2,11) 
and Rostov region (1,96). The Krasnodar krai exceeds this 
value (2,15) but the Volgograd region shows a lower growth 
rate than other regions (1,45). The ratio of the number of small 
enterprises, average number of employed and gross sales 
allows drawing the conclusion about a low efficiency of the 
functioning enterprises and the absence of stimuli for business 
development in the region due to the reduction of its 
competitiveness and investment attractiveness.  

According to types of economic activity the 
entrepreneurship is present in almost all sectors of the 
economic activity of the Volgograd region (Table 3). The 
analysis of the distribution of small enterprises according to 
main types of economic activity in the region allows observing 

a positive tendency of their share reduction in the sector of 
gross and retail sales (36,31%) what corresponds to the 
general Russian level (36,07%) and exceeding the level of the 
Southern Federal District Level insignificantly (34,51%). 
Meanwhile this ratio reached about 65% ten years ago in the 
country and in the region. The growth of sectors of economic 
activity where small firms actively work is also observed.  

Thus, the Volgograd region is characterized more by a big 
share of small enterprises working in the agriculture (4,09% in 
comparison with 2,53% in the Russian Federation and 3,76% 
in the Southern Federal District and it is higher than in other 
regions of the district). The share of small enterprises in the 
construction industry (11,94%), sector of hotels and 
restaurants (3,33%), healthcare (1,7%) are at the average 
Russian level. The provision of other communal, social and 
personal services (2,53%) are lower than the average Russian 
ratio. The shares of the following sectors are comparable with 
the ratios in the Southern Federal District: manufacturing 
(8,99%), production and distribution of power energy, gas and 
water (0,55%), transport and communication (6,52%). The 
shares of the following industries exceed average Russian and 
macroregional ratios: provision of other communal services, 
social and personal services (21,81% in comparison with 
12,67% in the Russian Federation and 21,14% in the Southern 
Federal District), education (0,44% in comparison with 0,36% 
in the Russian Federation and 0,30% in the Southern Federal 
District). The share of the following sectors is significantly 
lower than average Russian and macroregional indices: 
fishing, fish breeding (0,11% in comparison with 0,19% in the 
Russian Federation and 0,30% in the Southern Federal 
District), extraction of mineral resources (0,22% in 
comparison with 0,39% in the Russian Federation and 0,43% 
in the Southern Federal District). 
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TABLE III  STRUCTURE OF SMALL ENTREPRENEURSHIP ACCORDING TO TYPES OF ECONOMIC ACTIVITY IN THE RUSSIAN FEDERATION, 
SOUTHERN FEDERAL DISTRICT AND ITS REGIONS   

 Russian 
Federation 

Southern 
Federal District 

Krasnodar 
krai 

Astrakhan 
region 

Volgograd 
region 

Rostov region 

Total 2222372  100% 200250  100% 81783  100% 10266  100% 31413  100% 4794
7  

100% 

Agriculture, 
hunting and 

forestry  

56175 2,53 7590 3,76 2687 3,28 268 2,61 1286 4,09 1904 3,97 

Fishing, fish 
breeding  

4222 0,19 607 0,30 246 3,04 86 0,84 34 0,11 92 0,19 

Extraction of 
mineral 

resources  

8607 0,39 874 0,43 342 0,42 32 0,31 71 0,22 167 0,35 

Manufacturing 210500 9,47 18076 9,02 6892 8,43 971 9,46 2823 8,99 4987 10,40 

Production and 
distribution of 
power energy, 
gas and water 

13738 0,62 1050 0,52 430 0,52 71 0,69 173 0,55 205 0,40 

Construction  262732 11,82 25348 12,66 11601 14,18 1315 12,81 3753 11,94 5316 11,09 
Gross and retail 
sales, repairing 

of cars, 
motorcycles, 

household goods 
and personal 
demand items  

801767  36,07 69102  34,51 27979  34,21 3463  33,73 11406  36,31 1796
3  

37,46 

Hotels and 
restaurants  

67456 3,03 9873 4,93 4439 5,43 471 4,59 1048 3,33 1816 3,79 

Transport and 
communication  

153474 6,90 13171 6,58 5617 6,87 708 6,89 2048 6,52 3115 6,60 

Operations with 
private property, 

rent and other 
services  

503849 12,67 42339 21,14 16494 20,17 2158 21,02 6853 21,81 9726 20,28 

Education  8076 0,36 725 0,30 277 0,33 63 0,61 137 0,44 110 0,23 
Healthcare and 

provision of 
social services  

37514 1,69 4088 2,04 1706 2,08 231 2,25 535 1,70 942 1,96 

Provision of 
other communal 
services, social 
and personal 

services  

60898 2,74 4700 2,35 1913 2,34 266 2,59 794 2,53 948 1,98 

Source: Calculated on the basis of the data: Federal Service for State Statistics of the Russian Federation. Available at: 
http://www.gks.ru/free_doc/doc_2017/region/reg-pok17.pdf 

 

 

It should be noted that the data of the global monitoring of 
entrepreneurship correlate with the estimates of the state 
statistics in part of employment generation. Earlier a 
descending tendency of employment in the small business 
including the Volgograd region is observed. During the 
monitoring the assumption was made that “in the generation of 
employment the small firms in Russia have a smaller role than 
in the countries with a similar GDP per capita” [6]. 

As the Table 4 shows in 2016 the share of sustainable 
entrepreneurs in the total number of entrepreneurs and activity 
of owners of sustainable companies grew what is a positive 
tendency and allows seeing the sustainability growth of 
business. At the same time the share of involuntary 
entrepreneurs in Russia exceeds the similar indicator in 
developed countries but it is lower than in developing 
countries.  
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In the structure of the entrepreneurial activity the factors 
which influence negatively the development of entrepreneurial 
activity in Russia (2016) are as follows: governmental policy 
(83%); financial support (33%); corruption (28%); cultural 

and social norms (24%); freedom of entrance or barriers to 
entry (20%); education (13%); social and economic situation 
(12%); state programs (11%); capability to entrepreneurship 
(5%); access to infrastructure (facilities) (4%) [7].  

TABLE IV  CHARACTERISTICS OF ENTREPRENURIAL ACTIVITY, 2006-2016, % 

Indicator  2006 2007 2008 2009 2010 2011 2012 2013 2014 2016 

Entrepreneurial activity            
Index of an early entrepreneurial 
(teenager) activity, TEA  

4,9 2,7 3,5 3,9 3,9 4,6 4,3 5,8 4,7 6,3 

Activity level of owners of an 
established business  

1,2 1,7 1,1 2,3 2,8 2,8 2,0 3,4 3,9 5,3 

Entrepreneurial motivation            
Share of necessity entrepreneurship 
in TEA  

29,6 19,1 20,9 28,9 32,0 26,9 36,4 35,4 39,0 30,6 

Index of motivation (relation of 
highly aspiring and necessity 
entrepreneurs)  

 1,6 1,6 1,3 0,9 1,6 0,9 1,2 1,1 1,3 

Entrepreneurial aspirations            
Share of highly aspiring 
entrepreneurs in TEA  

 30,0 33,2 36,9 30,3 41,9 31,4 42,0 41,6 39,5 

Share of entrepreneurs in TEA 
having aspirations for growth  

6,0 17,3 13,0 19,9 15,0 21,0 19,7 18,9 17,5 11,7 

Attitude to entrepreneurship            
Share of individuals having 
entrepreneurial intentions  

8,4 5,0 5,3 4,6 4,3 6,2 3,8 4,7 5,7 5,0 

Share of individuals assessing 
positively the conditions for 
business establishment  

23,7 10,6 30,1 17,1 21,7 27,1 20,1 18,2 26,5 17,9 

Share of individuals assessing their 
entrepreneurial capabilities 
positively  

25,1  8,7 17,6 23,7 22,7 33,2 23,5 28,2 27,8 28,4 

Source: Global monitoring of entrepreneurship. Available at: http://smb.gov.ru/files/images/gem_russia_2016-2017.pdf P.50. 
Reference date May, 15th 2019  

 

 

A mixed picture is observed in the regions under 
consideration. On the one hand there is a stable group of 
owners and there are positive results in the regional economy 
and on the other hand the entrepreneurs who enter the business 
quickly begin experiencing a number of problems which lead 
to closing of enterprises. A short life of enterprises has 
negative consequences of economic and social character.  

There are several reasons for the instability of 
entrepreneurial activity. Thus, first of all the largest part of 
Russian respondents during the survey negatively assessed the 
opportunities for an entrepreneurial start up in the region of 
their residence and the Volgograd region is not an exception in 
this case. More than that if the strategy of social and economic 
development of the Volgograd region determines the 
economic condition of the region as a depressive one, so this 
fact does not encourage the entrepreneurs to start their 
business in an economically depressed territory. Second, 
Russian entrepreneurs demonstrate a very low certainness in 
the presence of necessary knowledge and skills for the 
management of a company and in the reality  the launched 

educational and consulting programs in the development of 
entrepreneurship give a poor level of professional training for 
both beginning and working entrepreneurs. That’s why these 
programs are sought by entrepreneurs and need a further 
support from the state, non commercial organizations and 
business communities. The final conclusion of the monitoring 
survey characterizes the role of the entrepreneurial sector in 
the economic development of Russia as an insignificant one.  

IV.  CONCLUSION 

On the basis of the mentioned above the following 
problems of entrepreneurial development at the regional level 
can be mentioned.  

1. The existing legal and normative basis in the sphere of 
the support of entrepreneurship contains contradicting 
provisions especially in part of mechanism of their 
implementation. The non fulfillment by the state of the taken 
measures leads to the reduction of the business activity of 
population and encourages the development of an illegal 
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business or “shadow economy”. Practically all the regions of 
the Russian Federation in addition to the existing common 
federal laws have passed the regional laws.  

2. The absence of finance still remains one of the leading 
problems despite the development by the commercial bank of 
a special range of banking products for small and medium 
sized businesses. The use of such financial technologies as the 
guarantees of credit and investment support of enterprises and 
reimbursement of the difference between the interest rates on 
credits cannot completely solve this problem due to the limited 
opportunities of the budgets of the regions of the Russian 
Federation. In addition, the solution of the problem of the lack 
of finance is constrained by the undeveloped character of the 
mechanisms of self financing (credit unions, mutual insurance 
societies).  

3. The imperfectness of the taxation system remains the 
problem for regional entrepreneurs. In order to solve this 
problem the government take measures for the harmonization 
and simplification of the system of fiscal accounting and 
reports for the enterprises of small and medium sized business. 
But the correction of tax rates and in particular the increase of 
the value added tax leads to the price growth and violates the 
balance of incomes and expenditures of an enterprise.  

4. The administrative barriers were significantly reduced 
during the latest decade at the beginning of the business (one 
window system, centers for documentary turnover) but the 
problem of numerous and very often ungrounded checks by 
controlling authorities remains. The attempts to limit the 
number of the controls by the measures taken at the regional 
level do not reach the goal set as there exists a dual 
subordination of the executive bodies (fire department, 
transport departments). In addition it is necessary to take into 
account the fact that a third of the enterprises of small business 
work illegally “in a shadow” what makes the coordination 
with them difficult especially for executive authorities [8]. 

5. The development of entrepreneurship is seriously 
hindered by a high rent price of working capacities and the 
property of unprofitable state and municipal enterprises. For 
the moment the situation is as follows. We can speak 

responsibly about the violation of the interests of the state by 
entrepreneurs. It is the entrepreneurial activity without 
registration or licensing, concealment of incomes, tax evasion. 
We can also mention the impairments of rights and violation 
of legal interests of entrepreneurs by the state (absence of 
stability, imperfectness of laws). It is clear that in such 
conditions only the state infrastructure of entrepreneurial 
support cannot be efficient as the development of non 
governmental infrastructure for entrepreneurial support is 
needed.  
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